
Numeracy Entry Level 3 – Money
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Welcome to this session on money.

By the end of the session you will be able to:
· Read, write and express money amounts
· Write money using word and decimal notation
· Complete simple calculations involving money
2 of 18 – Money
Money is one of the most common measurements that we use. Being confident at using money can help in many everyday situations. For example:
· Understanding your payslip
· Budgeting for your personal finances
· Paying for things
· Giving people the correct change
· Calculating costs
· Handling money in your job
3 of 18 – Writing down money
When writing down money, a decimal point is used to separate the pounds from the pence. When you write amounts in pounds, you always have two digits after the decimal point. This is because there are 100 pence in every pound. 

For example: £11.98

When writing amounts that are less than a pound you can write in pence, e.g. 25p (the number 25 and the letter p), or pounds, e.g. £0.25 (the pound sign and the number 0.25). However, you should never mix the two – £0.25p (a pound sign, the number 0.25 and the letter p) is NOT correct.
4 of 18 – Reading money amounts
As well as being able to write down money amounts, you should also be able to read them.

Pounds and pence
When reading money, we read the pounds and then the pence.

For example, a pound sign and the number 5.60 can be read as:
Five pounds sixty or five pounds and sixty pence

Pence
When reading money amounts in pence, we simply read the amount followed by the pence.

For example, the number 27 and the letter p is read as:
Twenty-seven pence
5 of 18 – Question 1
Which two of the following mean eighty pence?

Choose all that apply:
A. The number 80 and the letter p
B. A pound sign and the number 0.08
C. A pound sign and the number 0.80
D. The number 800 and the letter p

The correct answers are A and C, the number 80 and the letter p and a pound sign and the number 0.80.
6 of 18 – Question 2
Match these written out money amounts; Three pounds and eighty-nine pence, Forty-eight pence, One pound ninety-nine, Ten pounds and sixty-five pence and Ten pounds ninety, to their alternative money amounts below:
1. A pound sign and the number 1.99
2. A pound sign and the number 10.90
3. The number 48 and the letter p
4. A pound sign and the number 3.89
5. A pound sign and the number 10.65

The correct answers are:
Three pounds and eighty-nine pence can alternatively be written as a pound sign and the number 3.89.
Forty-eight pence can alternatively be written as the number 48 and the letter p.
One pound ninety-nine can alternatively be written as a pound sign and the number 1.99.
Ten pounds and sixty-five pence can alternatively be written as a pound sign and the number 10.65.
Ten pounds ninety can alternatively be written as a pound sign and the number 10.90.
7 of 18 – Using a calculator
When you use a calculator to solve money questions enter the amounts using decimals to show your answer in pounds and pence.

For example:
£2.35 is entered as 2.35
67p is entered as 0.67

Watch out though:
£5.90 is entered as 5.9. The calculator doesn’t know you are working in money, so you don’t need to add a zero after the last decimal.
8 of 18 – Question 3
You have used a calculator to complete a money calculation. The calculator is showing the answer as 1.7. 

How should this be written down in pounds and pence?
A. A pound sign and the number 1.7
B. The number 1.7 and the letter p
C. A pound sign and the number 1.70
D. The number 17 and the letter p

The correct answer is C, a pound sign the number 1.70.
9 of 18 – Adding and subtracting money by hand
When adding and subtracting money by hand, you need to make sure that you line up the digit values. It can be helpful to use a place value table to do this.

Example: What is £1.50 + £3.27?

The table below shows you how you would line up the digit values:
	Units
	Decimal point
	Tenths
	Hundredths

	1
	Point
	5
	0

	3
	Point
	2
	7

	4
	Point
	7
	7



The table above has lined up the units, tenths and hundredths of £1.50 and £3.27 so that the units 1 and 3 are lined up, the tenths 5 and 2 are lined up and the hundredths 0 and 7 are also lined up. Therefore, 1 + 3 = 4, which is £4.00, 5 + 2 = 7, which is £0.70 and 0 + 7 = 7, which is £0.07. The answer is £4.77.
10 of 18 – Question 4
Tom wants to add together £2.65 and £1.03.

Which sum should he complete below?
A. Tom would add the units 2 and 1, the tenths 5 and 0 and the hundredths 6 and 3.
B. Tom would add the units 2 and 1, the tenths 6 and 0 and the hundredths 5 and 3.

The correct answer is B, Tom would add the units 2 and 1, the tenths 6 and 0 and the hundredths 5 and 3.
11 of 18 – Calculating using money
When doing calculations you must be consistent in using pounds or pence.

For example, to add together 35p and 18p:
35 + 18 = 53 is correct
0.35 + 0.18 = 0.53 is also correct
35p + 0.18 = 35.18 is NOT correct
12 of 18 – Question 5
Which of the following sums is set out correctly?
A. £1.74 + 17p – set out as a pound sign and the number 1.74 plus the number 17 and a letter p
B.  – set out as the number 61 and the letter p minus a pound sign and the number 0.83
C. £0.77 + £3.48 – set out as a pound sign and the number 0.77 plus a pound sign and the number 3.34

The correct answer is C, £0.77 + £3.48 – set out as a pound sign and the number 0.77 plus a pound sign and the number 3.34.

It is correct because it consistently uses pounds and pence. The other answers are incorrect because they mix up writing the numbers in pence, and in pounds and pence.
13 of 18 – Question 6
You buy a jar of coffee for £4.20, a loaf of bread for 97p and a jar of jam for £1.67. 

How much have you spent in total?

You may use a calculator to help you or if you prefer, you can work the sum out by hand. You can then compare your answer with the correct answer below.

The correct answer is: £6.84.
The working out is: 4.2 + 0.97 + 1.67 = 6.84.
14 of 18 – Question 7
You buy a jar of coffee for £4.20, a loaf of bread for 97p and a jar of jam for £1.67. 

How much more was the jar of coffee than the jar of jam?

You may use a calculator to help you or if you prefer, you can work the sum out by hand. You can then compare your answer with the correct answer below.

The correct answer is: £2.53.
The working out is:.
15 of 18 – Question 8
Tony buys a newspaper for 20p, a juice carton for £1 and a chocolate bar for 85p. He pays with a five-pound note.

How much did Tony spend?

You may use a calculator to help you or if you prefer, you can work the sum out by hand. You can then compare your answer with the correct answer below.

The correct answer is: £2.05.
The working out is: 0.2 + 1 + 0.85 = 2.05.
16 of 18 – Question 9
Tony buys a newspaper for 20p, a juice carton for £1 and a chocolate bar for 85p. He pays with a five-pound note.

How much change will Tony get?

You may use a calculator to help you or if you prefer, you can work the sum out by hand. You can then compare your answer with the correct answer below.

The correct answer is: £2.95.
The working out is: .
17 of 18 – Task
Download the accompanying Money PDF and answer all of the questions.

Remember to complete and save your work on the PDF document.
18 of 18 – End
Well done. You have completed this session on money.

You should now be able to:
· Read, write and express money amounts
· Write money using word and decimal notation
· Complete simple calculations involving money

If you have any questions about any of these topics, make a note and speak to your tutor for more help.
